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E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: BUNDESBANK CONTINUES THE GRANTING OF LOMBARD 
CREDITS 

1 . THE CENTRAL BANK COUNCIL OF THE BUNDESBANK AT ITS 
MEETING ON AUGUST 29 DECIDED TO EXTEND UNTIL FURTHER 
NOTICE THE GRANTING OF LOMBARD CREDITS TO BANKS. THE 
CREDITS WILL BE GRANTED AS BEFORE WITHOUT LIMIT AT THE 
UNCHANGED INTEREST RATE OE 9 PERCENT. THIS IS AN EXTEN- 
SION FROM THE PREVIOUS AUGUST 31 DEADLINE. 

2. FINANCE MINISTER APEL AND STATE SECRETARY POEHL PAR- 
TICIPATED AT THE MEETING. REPORTEDLY THE COUNCIL AND 

THE GOVERNMENT REPRESENTATIVES DISCUSSED CURRENT ECONOMIC 
CONDITIONS. IT WAS ALSO REPORTED THAT THERE ARE GROWING 
NUMBERS WITHIN THE COUNTIL WHO SUPPORT AN EASING OF THE 
BUNDESBANK’S TIGHT MONETARY POLICY IN VIEW OE RISING 
UNEMPLOYMENT, AN INCREASING NUMBER OF BANKRUPTCIES AND 
AN EXPECTED SLOWDOWN IN THE EXPORT BOOM. 
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